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Duration: Underweight 
Government Bonds: Neutral
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*   Market-capitalization weighted aggregate
**  Hedged using 3-month forward currency contracts; smoothed; rebased;
     source: MRB calculation
*** Standardized
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**  Includes long-term economic growth and inflation measures
*** 10-year government bond yield minus MRB Fair Value Measure; standardized
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      conditions; standardized
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      standardized
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Yield Curve Strategy: Steepener

Regional Yield Curves Global 2/10 Yield Curve
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0

1

2

0

1

22 / 10 Yield Curve** (%)
Developed Markets*:

0

2

4

0

2

4

1995 2000 2005 2010 2015 2020 2025

Policy Rate (%)

*  GDP-weighted aggregate
** 10-year minus 2-year government bond yield

U.S. Yield Curve

3.6

4.0

4.4

4.8

5.2

3.6

4.0

4.4

4.8

5.2

3M 6M 1Yr 2Yr 5Yr 7Yr 10Yr 30Yr

Current
1-Month Ago
1-Year Ago

U.S. Treasury Yield Curve (%):

0

1

2

3

0

1

2

3
5 / 30*

U.S. Yield Curve (%):

0

1

0

1

1995 2000 2005 2010 2015 2020 2025

2 / 5**

*  30-year minus 5-year government bond yield
** 5-year minus 2-year government bond yield

U.S. Yield Curve Segments

© 05/2025

© 05/2025

© 05/2025
© 05/2025



    4M R B  PA R T N E R S  I N C .  m  w w w . m r b p a r t n e r s . c o m  m  C o p y r i g h t  2 0 2 4 © ( s e e  f i n a l  p a g e  f o r  f u l l  c o p y r i g h t )

mrb MRB FIXED INCOME INDICATORS m May 2025 

Inflation Protection: Overweight

CPI Swap Rates & Real Rates
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*  Source: Bloomberg
** Nominal government bond yield minus CPI swap rate
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*   Source: OECD
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*** Source: IMF
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Investment-Grade Corporates: Neutral 
High-Yield Corporates: Neutral
Relative Price Momentum

Yields & Spreads

80

90

100

110

120

80

90

100

110

120U.S. Investment-Grade Relative 
Corporate Bond Total Return*

-2

0

2

-2

0

2

2000 2005 2010 2015 2020 2025

MRB Relative Cyclical Momentum Indicator**

Relatively
Overbought

Relatively
Oversold

*  Relative to a similar-duration government bond; rebased; source: BofA Merrill Lynch
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EM U.S. Dollar-Denominated Debt: Neutral 
EM Local Currency Debt: Overweight 
Relative Price Momentum
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*  Relative to a similar-duration Treasury bond; EMBI Global Core Diversified; rebased;
    source: J.P. Morgan Chase & Co.
** Truncated below -3; standardized
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*  Hedged using 3-month forward currency contracts; relative to market-capitalization
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** Standardized
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Monetary Policy Liquidity & Credit
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Monetary Policy

2

4

6

8

2

4

6

8Policy Rate (%)
Canada:

-2

-1

0

1

-2

-1

0

1

1995 2000 2005 2010 2015 2020 2025

MRB Monetary Policy Pressure Gauge*

Tighter Policy
Required

Easier Policy
Required

* Includes a growth and inflation component; standardized
Note: Shaded when MRB Monetary Policy Pressure Gauge is above zero

-10

0

10

-4

0

4

Real GDP (%YoY, LS)
Business Outlook Survey* (%, RS)

Canada:

-2

0

2

-2

0

2

1990 1995 2000 2005 2010 2015 2020 2025

MRB Monetary Policy Pressure Gauge:
Growth Component

Stronger
Growth

Weaker
Growth

*  Source: Bank of Canada
** Includes business and consumer sectors, labor market and financial conditions; standardized

0

2

4

6

8

0

2

4

6

8
Headline
Core*

CPI (%YoY):

BoC 2%
Target (Core)

Canada:

1

2

1

2

2005 2010 2015 2020 2025

10-Year Breakeven Inflation Rate (%)

* Excludes food and energy

Liquidity & Credit

Growth Momentum Inflation

0

5

10

15

0

5

10

15
Broad Money M2* (%YoY)

Canada:

0

4

8

0

4

8

1990 1995 2000 2005 2010 2015 2020 2025

Private Sector Credit** (%YoY)

*  Source: Bank of Canada
** Smoothed; source: Statistics Canada

© 05/2025 © 05/2025

© 05/2025 © 05/2025



    11M R B  PA R T N E R S  I N C .  m  w w w . m r b p a r t n e r s . c o m  m  C o p y r i g h t  2 0 2 4 © ( s e e  f i n a l  p a g e  f o r  f u l l  c o p y r i g h t )

mrb MRB FIXED INCOME INDICATORS m May 2025 

0

4

8

12

0

4

8

12

10-Year Government Yield (%)
MRB Fair Value Measure* (%)

Euro Area:

-2

0

2

-2

0

2

1980 1985 1990 1995 2000 2005 2010 2015 2020 2025

MRB Bond Valuation Model**

Undervalued

Overvalued

*  Includes long-term economic growth and inflation measures
** 10-year government bond yield minus MRB Fair Value Measure; standardized

0

4

8

0

4

810-Year
2-Year

Government Bond Yield (%):
Euro Area:

0

1

2

0

1

2

1995 2000 2005 2010 2015 2020 2025

2 / 10 Yield Curve*

* 10-year bond yield minus 2-year bond yield

Euro Area: Underweight
Relative Price Momentum

100

110

120

130

100

110

120

130

Euro Area:
Relative Hedged Government Bond Total Return Index*

-2

0

2

-2

0

2

1990 1995 2000 2005 2010 2015 2020 2025

MRB Relative Cyclical Momentum Indicator**

Relatively
Overbought

Relatively
Oversold

*  Hedged using 3-month forward currency contracts; relative to market-capitalization
    weighted DM aggregate; smoothed; source: MRB calculation
** Standardized

0

4

8

0

4

8

Euro Area
Developed Market*
(all panels)

10-Year Government Bond Yield (%):
Nominal

-4

0

4

-4

0

4

1995 2000 2005 2010 2015 2020 2025

Real**

*  GDP-weighted aggregate
** Deflated by headline CPI inflation; sources: national sources and IMF

Yield Curve

Real & Nominal Yields Valuation

© 05/2025 © 05/2025

© 05/2025 © 05/2025



    12M R B  PA R T N E R S  I N C .  m  w w w . m r b p a r t n e r s . c o m  m  C o p y r i g h t  2 0 2 4 © ( s e e  f i n a l  p a g e  f o r  f u l l  c o p y r i g h t )

mrb MRB FIXED INCOME INDICATORS m May 2025 

0

5

10

0

5

10

Broad Money M3* (%YoY)
Euro Area:

0

5

10

0

5

10

2000 2005 2010 2015 2020 2025

Private Sector Credit* (%YoY)

* Source: European Central Bank

Euro Area: Underweight
Monetary Policy

0

1

2

3

4

0

1

2

3

4Policy Rate (%)
Euro Area:

-1

0

-1

0

2000 2005 2010 2015 2020 2025

MRB Monetary Policy Pressure Gauge*

Tighter Policy
Required

Easier Policy
Required

* Includes a growth and inflation component; standardized

20

40

60

20

40

60

Manufacturing
Services

Euro Area: PMI*:

-2

0

-2

0

2000 2005 2010 2015 2020 2025

MRB Monetary Policy Pressure Gauge:
Growth Component

Stronger
Growth

Weaker
Growth

*  Source: Markit Economics
** Includes business and consumer sectors, labor market and financial conditions; standardized

0

4

8

0

4

8

Headline
Core*

CPI (%YoY):

ECB 2% Target
(Headline)

Euro Area:

1

2

1

2

2000 2005 2010 2015 2020 2025

10-Year CPI Swap Rate (%)

* Excludes food, energy, alcohol and tobacco

Liquidity & Credit

Growth Momentum Inflation

© 05/2025
© 05/2025

© 05/2025 © 05/2025



    13M R B  PA R T N E R S  I N C .  m  w w w . m r b p a r t n e r s . c o m  m  C o p y r i g h t  2 0 2 4 © ( s e e  f i n a l  p a g e  f o r  f u l l  c o p y r i g h t )

mrb MRB FIXED INCOME INDICATORS m May 2025 

0

4

8

0

4

8

10-Year Government Yield (%)
MRB Fair Value Measure* (%)

Germany:

-2

0

2

-2

0

2

1980 1985 1990 1995 2000 2005 2010 2015 2020 2025

MRB Bond Valuation Model**

Undervalued

Overvalued

*  Includes long-term economic growth and inflation measures
** 10-year government bond yield minus MRB Fair Value Measure; standardized

Germany
Relative Price Momentum

85

90

95

100

85

90

95

100

Germany:
Relative Hedged Government Bond Total Return Index*

-2

0

2

-2

0

2

1990 1995 2000 2005 2010 2015 2020 2025

MRB Relative Cyclical Momentum Indicator**

Relatively
Overbought

Relatively
Oversold

*  Hedged using 3-month forward currency contracts; relative to market-capitalization
   weighted DM aggregate; smoothed; source: MRB calculation
** Standardized

0

2

4

6

0

2

4

6

Germany
Developed Market*
(all panels)

10-Year Government Bond Yield (%):
Nominal

-5

0

5

-5

0

5

1995 2000 2005 2010 2015 2020 2025

Real**

*  GDP-weighted aggregate
** Deflated by headline CPI inflation; sources: national sources and IMF

0

2

4

6

0

2

4

610-Year
2-Year

Government Bond Yield (%):
Germany:

0

1

2

0

1

2

1995 2000 2005 2010 2015 2020 2025

2 / 10 Yield Curve*

* 10-year bond yield minus 2-year bond yield

Yield Curve

Real & Nominal Yields Valuation

© 05/2025 © 05/2025

© 05/2025
© 05/2025



    14M R B  PA R T N E R S  I N C .  m  w w w . m r b p a r t n e r s . c o m  m  C o p y r i g h t  2 0 2 4 © ( s e e  f i n a l  p a g e  f o r  f u l l  c o p y r i g h t )

mrb MRB FIXED INCOME INDICATORS m May 2025 

0

5

10

0

5

10

Broad Money M3* (%YoY)
Germany:

0

4

8

0

4

8

2000 2005 2010 2015 2020 2025

Private Sector Credit* (%YoY)

*  Source: Deutsche Bundesbank
** Source: Bank for International Settlements

Germany
Monetary Policy

0

1

2

3

4

0

1

2

3

4

Policy Rate (%)
Germany:

-1

0

1

-1

0

1

2000 2005 2010 2015 2020 2025

MRB Monetary Policy Pressure Gauge*

Tighter Policy
Required

Easier Policy
Required

* Includes a growth and inflation component; standardized
Note: Shaded when MRB Monetary Policy Pressure Gauge is above zero

20

30

40

50

60

20

30

40

50

60

Manufacturing
Services

Germany: PMI*:

-2

-1

0

1

-2

-1

0

1

2000 2005 2010 2015 2020 2025

MRB Monetary Policy Pressure Gauge:
Growth Component** Stronger

Growth

Weaker
Growth

*  Source: Markit Economics
** Includes business and consumer sectors, labor market and financial conditions; standardized

0

4

8

0

4

8

Headline
Core*

CPI (%YoY):Germany:

ECB 2% Target
(Headline)

1

2

1

2

2005 2010 2015 2020 2025

10-Year Breakeven Inflation Rate (%)

* Excludes food and energy

Liquidity & Credit

Growth Momentum Inflation

© 05/2025 © 05/2025

© 05/2025 © 05/2025



    15M R B  PA R T N E R S  I N C .  m  w w w . m r b p a r t n e r s . c o m  m  C o p y r i g h t  2 0 2 4 © ( s e e  f i n a l  p a g e  f o r  f u l l  c o p y r i g h t )

mrb MRB FIXED INCOME INDICATORS m May 2025 

0

4

8

0

4

8

10-Year Government Yield (%)
MRB Fair Value Measure* (%)

Japan:

-2

0

2

4

-2

0

2

4

1980 1985 1990 1995 2000 2005 2010 2015 2020 2025

MRB Bond Valuation Model**

Undervalued

Overvalued

*  Includes long-term economic growth and inflation measures
** 10-year government bond yield minus MRB Fair Value Measure; standardized

Japan: Underweight
Relative Price Momentum

90

100

110

90

100

110

Japan:
Relative Hedged Government Bond Total Return Index*

-2

0

2

4

-2

0

2

4

1990 1995 2000 2005 2010 2015 2020 2025

MRB Relative Cyclical Momentum Indicator**

Relatively
Overbought

Relatively
Oversold

*  Hedged using 3-month forward currency contracts; relative to market-capitalization
    weighted DM aggregate; smoothed; source: MRB calculation
** Standardized

0

2

4

6

0

2

4

6

Japan
Developed Market*
(all panels)

10-Year Government Bond Yield (%):

Nominal

-4

0

4

-4

0

4

1995 2000 2005 2010 2015 2020 2025

Real**

*  GDP-weighted aggregate
** Deflated by headline CPI inflation; sources: national sources and IMF
Note: Japan inflation is adjusted for the effect of the April 2014 consumption tax hike on the
measurement of prices

0

1

2

3

4

0

1

2

3

4
10-Year
2-Year

Government Bond Yield (%):
Japan:

1

2

1

2

1995 2000 2005 2010 2015 2020 2025

2 / 10 Yield Curve*

* 10-year bond yield minus 2-year bond yield

Yield Curve

Real & Nominal Yields Valuation
© 05/2025

© 05/2025

© 05/2025
© 05/2025



    16M R B  PA R T N E R S  I N C .  m  w w w . m r b p a r t n e r s . c o m  m  C o p y r i g h t  2 0 2 4 © ( s e e  f i n a l  p a g e  f o r  f u l l  c o p y r i g h t )

mrb MRB FIXED INCOME INDICATORS m May 2025 

2

4

6

8

2

4

6

8

Broad Money M2* (%YoY)
Japan:

-5

0

5

-5

0

5

1995 2000 2005 2010 2015 2020 2025

Private Sector Credit* (%YoY)

* Source: Bank of Japan

0

1

2

3

0

1

2

3
Policy Rate (%)

Japan:

-2

-1

0

-2

-1

0

1995 2000 2005 2010 2015 2020 2025

MRB Monetary Policy Pressure Gauge*
Tighter Policy
Required

Easier Policy
Required

* Includes a growth and inflation component; standardized
Note: Shaded when MRB Monetary Policy Pressure Gauge is above zero

30

40

50

30

40

50

Manufacturing
Services

Japan: PMI*:

-2

-1

0

-2

-1

0

2000 2005 2010 2015 2020 2025

MRB Monetary Policy Pressure Gauge:
Growth Component**

Stronger
Growth

Weaker
Growth

*  Source: Markit Economics
** Includes business and consumer sectors, labor market and financial conditions; standardized

-4

-2

0

2

4

-4

-2

0

2

4

Headline
Core**

CPI* (%YoY):Japan:

BoJ 2%
Target (Headline)

-2

0

-2

0

2000 2005 2010 2015 2020 2025

10-Year Breakeven Inflation Rate (%)

*  Adjusted for the effect of the April 2014 consumption tax hike on the measurement of prices
** Excludes food and energy

Japan: Underweight
Relative Price Momentum Liquidity & Credit

Growth Momentum Inflation

© 05/2025

© 05/2025

© 05/2025
© 05/2025



    17M R B  PA R T N E R S  I N C .  m  w w w . m r b p a r t n e r s . c o m  m  C o p y r i g h t  2 0 2 4 © ( s e e  f i n a l  p a g e  f o r  f u l l  c o p y r i g h t )

mrb MRB FIXED INCOME INDICATORS m May 2025 

5

10

15

5

10

15
10-Year Government Yield (%)
MRB Fair Value Measure* (%)

New Zealand:

-2

-1

0

1

-2

-1

0

1

1990 1995 2000 2005 2010 2015 2020 2025

MRB Bond Valuation Model**

Undervalued

Overvalued

*  Includes long-term economic growth and inflation measures
** 10-year government bond yield minus MRB Fair Value Measure; standardized

New Zealand: Overweight
Relative Price Momentum

80

100

120

80

100

120

New Zealand:
Relative Hedged Government Bond Total Return Index*

-2

0

2

-2

0

2

1990 1995 2000 2005 2010 2015 2020 2025

MRB Relative Cyclical Momentum Indicator**

Relatively
Overbought

Relatively
Oversold

*  Hedged using 3-month forward currency contracts; relative to market-capitalization
    weighted DM aggregate; smoothed; source: MRB calculation
** Standardized

2

4

6

8

2

4

6

8

New Zealand
Developed Market*
(all panels)

10-Year Government Bond Yield (%):
Nominal

-4

0

4

-4

0

4

1995 2000 2005 2010 2015 2020 2025

Real**

*  GDP-weighted aggregate
** Deflated by headline CPI inflation; sources: national sources and IMF

4

8

4

8
10-Year
3-Month

Government Bond Yield (%):
New Zealand:

-2

0

2

-2

0

2

1995 2000 2005 2010 2015 2020 2025

3M / 10Y Yield Curve*

* 10-year bond yield minus 3-month bond yield

Yield Curve

Real & Nominal Yields Relative Valuation

© 05/2025 © 05/2025

© 05/2025 © 05/2025



    18M R B  PA R T N E R S  I N C .  m  w w w . m r b p a r t n e r s . c o m  m  C o p y r i g h t  2 0 2 4 © ( s e e  f i n a l  p a g e  f o r  f u l l  c o p y r i g h t )

mrb MRB FIXED INCOME INDICATORS m May 2025 

0

2

4

6

0

2

4

6

Headline
Sectoral Factor Model*

CPI (%YoY):New Zealand:

RBNZ 1-3%
Target Range (Headline)

-2

0

2

-2

0

2

1995 2000 2005 2010 2015 2020 2025

Output Gap** (% of Potential GDP)

*  Source: Reserve Bank of New Zealand
** Source: IMF

4

8

12

4

8

12

Broad Money* (%YoY)
New Zealand:

0

5

10

15

0

5

10

15

2000 2005 2010 2015 2020 2025

Private Sector Credit** (%YoY)

* Source: Reserve Bank of New Zealand

New Zealand: Overweight
Monetary Policy

Inflation

4

8

4

8

Policy Rate (%)
New Zealand:

-1

0

-1

0

1995 2000 2005 2010 2015 2020 2025

MRB Monetary Policy Pressure Gauge*

Tighter Policy
Required

Easier Policy
Required

* Includes a growth and inflation component; standardized
Note: Shaded when MRB Monetary Policy Pressure Gauge is above zero

Liquidity & Inlfation

Growth Momentum

40

50

60

40

50

60
New Zealand: PMI Manufacturing Index*

-1

0

1

-1

0

1

2000 2005 2010 2015 2020 2025

MRB Monetary Policy Pressure Gauge:
Growth Component**

Stronger
Growth

Weaker
Growth

*  Smoothed; source: Markit Economics
** Includes business and consumer sectors, labor market and financial conditions; standardized

© 05/2025

© 05/2025

© 05/2025
© 05/2025



    19M R B  PA R T N E R S  I N C .  m  w w w . m r b p a r t n e r s . c o m  m  C o p y r i g h t  2 0 2 4 © ( s e e  f i n a l  p a g e  f o r  f u l l  c o p y r i g h t )

mrb MRB FIXED INCOME INDICATORS m May 2025 

4

8

12

4

8

12

10-Year Government Yield (%)
MRB Fair Value Measure* (%)

Norway:

-2

0

2

-2

0

2

1980 1985 1990 1995 2000 2005 2010 2015 2020 2025

MRB Bond Valuation Model**

Undervalued

Overvalued

*  Includes long-term economic growth and inflation measures
** 10-year government bond yield minus MRB Fair Value Measure; standardized

Norway: Overweight
Price Performance Yield Curve

Real & Nominal Yields Valuation

90

100

110

90

100

110

Norway:
Relative Hedged Government Bond Total Return Index*

-2

0

2

-2

0

2

1990 1995 2000 2005 2010 2015 2020 2025

MRB Relative Cyclical Momentum Indicator**

Relatively
Overbought

Relatively
Oversold

*  Hedged using 3-month forward currency contracts; relative to market-capitalization
    weighted DM aggregate; smoothed; source: MRB calculation
** Standardized

0

4

8

0

4

8
10-Year
2-Year*

Government Bond Yield (%):
Norway:

-1

0

1

2

-1

0

1

2

1995 2000 2005 2010 2015 2020 2025

2Y / 10Y Yield Curve**

*  2-year bond yield prior to 2003
** 10-year bond yield minus 2-year bond yield

2

4

6

8

2

4

6

8Norway
Developed Market*
(all panels)

10-Year Government Bond Yield (%):

Nominal

-4

0

4

-4

0

4

1995 2000 2005 2010 2015 2020 2025

Real**

*  GDP-weighted aggregate
** Deflated by headline CPI inflation; sources: national sources and IMF

© 05/2025© 05/2025

© 05/2025
© 05/2025



    20M R B  PA R T N E R S  I N C .  m  w w w . m r b p a r t n e r s . c o m  m  C o p y r i g h t  2 0 2 4 © ( s e e  f i n a l  p a g e  f o r  f u l l  c o p y r i g h t )

mrb MRB FIXED INCOME INDICATORS m May 2025 

0

4

0

4

Headline
Core*

CPI (%YoY):Norway:

Norges Bank 2%
Target (Core)

-2

0

2

-2

0

2

1990 1995 2000 2005 2010 2015 2020 2025

Output Gap** (% of Potential GDP)

*  Adjusted for tax changes and excluding energy products
** Source: IMF

0

10

0

10

Broad Money M2* (%YoY)
Norway:

0

10

0

10

1990 1995 2000 2005 2010 2015 2020 2025

Private Sector Credit** (%YoY)

* Source: Norges Bank
** Source: Bank for International Settlements

Norway: Overweight
Monetary Policy Liquidity & Credit

Growth Momentum Inflation

0

2

4

6

8

0

2

4

6

8
Policy Rate (%)

Norway:

-1

0

1

-1

0

1

1995 2000 2005 2010 2015 2020 2025

MRB Monetary Policy Pressure Gauge*

Tighter Policy
Required

Easier Policy
Required

* Includes a growth and inflation component; standardized
Note: Shaded when MRB Monetary Policy Pressure Gauge is above zero

40

50

60

40

50

60

Norway: PMI Manufacturing Index*

-2

-1

0

1

-2

-1

0

1

2000 2005 2010 2015 2020 2025

MRB Monetary Policy Pressure Gauge:
Growth Component**

Stronger
Growth

Weaker
Growth

*  Smoothed; source: DNB
** Includes business and consumer sectors, labor market and financial conditions; standardized

© 05/2025

© 05/2025

© 05/2025
© 05/2025



    21M R B  PA R T N E R S  I N C .  m  w w w . m r b p a r t n e r s . c o m  m  C o p y r i g h t  2 0 2 4 © ( s e e  f i n a l  p a g e  f o r  f u l l  c o p y r i g h t )

mrb MRB FIXED INCOME INDICATORS m May 2025 

0

5

10

0

5

10

10-Year Government Yield (%)
MRB Fair Value Measure* (%)

Sweden:

-2.5

0.0

2.5

-2.5

0.0

2.5

1980 1985 1990 1995 2000 2005 2010 2015 2020 2025

MRB Bond Valuation Model**

Undervalued

Overvalued

*  Includes long-term economic growth and inflation measures
** 10-year government bond yield minus MRB Fair Value Measure; standardized

Sweden: Overweight
Relative Price Performance Yield Curve

Real & Nominal Yields Valuation

100

110

120

130

100

110

120

130

Sweden:
Relative Hedged Government Bond Total Return Index*

-4

-2

0

2

-4

-2

0

2

1990 1995 2000 2005 2010 2015 2020 2025

MRB Relative Cyclical Momentum Indicator**

Relatively
Overbought

Relatively
Oversold

*  Hedged using 3-month forward currency contracts; relative to market-capitalization
    weighted DM aggregate; smoothed; source: MRB calculation
** Standardized

0

4

8

0

4

8
10-Year
2-Year

Government Bond Yield (%):
Sweden:

0

1

2

0

1

2

1995 2000 2005 2010 2015 2020 2025

2 / 10 Yield Curve*

* 10-year bond yield minus 2-year bond yield

0

4

8

0

4

8

Sweden
Developed Market*
(all panels)

10-Year Government Bond Yield (%):
Nominal

-10

0

-10

0

1995 2000 2005 2010 2015 2020 2025

Real**

*  GDP-weighted aggregate
** Deflated by headline CPI inflation; sources: national sources and IMF

© 05/2025 © 05/2025

© 05/2025
© 05/2025



    22M R B  PA R T N E R S  I N C .  m  w w w . m r b p a r t n e r s . c o m  m  C o p y r i g h t  2 0 2 4 © ( s e e  f i n a l  p a g e  f o r  f u l l  c o p y r i g h t )

mrb MRB FIXED INCOME INDICATORS m May 2025 

Sweden: Overweight
Monetary Policy Liquidity & Credit

Growth Momentum Inflation

0

4

8

0

4

8

Policy Rate (%)

Sweden:

-1

0

1

-1

0

1

1995 2000 2005 2010 2015 2020 2025

MRB Monetary Policy Pressure Gauge*

Tighter Policy
Required

Easier Policy
Required

* Includes a growth and inflation component; standardized
Note: Shaded when MRB Monetary Policy Pressure Gauge is above zero

0

5

10

0

5

10

Headline
Core*

CPI (%YoY):Sweden:

Riksbank 2% 
Target (Headline)

1

2

3

1

2

3

2000 2005 2010 2015 2020 2025

10-Year Breakeven Inflation Rate (%)

* Underlying inflation excludes energy and unprocessed food

40

50

60

40

50

60

Sweden:
PMI Manufacturing Index*

-2

-1

0

1

-2

-1

0

1

2000 2005 2010 2015 2020 2025

MRB Monetary Policy Pressure Gauge:
Growth Component**

Stronger
Growth

Weaker
Growth

*  Source: Swedbank
** Includes business and consumer sectors, labor market and financial conditions; standardized

0

10

20

0

10

20
Broad Money M3* (%YoY)

Sweden:

0

5

10

0

5

10

2000 2005 2010 2015 2020 2025

Private Sector Credit* (%YoY)

* Source: Riksbank

© 05/2025

© 05/2025

© 05/2025© 05/2025



    23M R B  PA R T N E R S  I N C .  m  w w w . m r b p a r t n e r s . c o m  m  C o p y r i g h t  2 0 2 4 © ( s e e  f i n a l  p a g e  f o r  f u l l  c o p y r i g h t )

mrb MRB FIXED INCOME INDICATORS m May 2025 

0

2

4

6

0

2

4

6

10-Year Government Yield (%)
MRB Fair Value Measure* (%)

Switzerland:

-2

0

2

-2

0

2

1980 1985 1990 1995 2000 2005 2010 2015 2020 2025

MRB Bond Valuation Model**

Undervalued

Overvalued

*  Includes long-term economic growth and inflation measures
** 10-year government bond yield minus MRB Fair Value Measure; standardized

Switzerland: Neutral
Relative Price Performance Yield Curve

Real & Nominal Yields Valuation

90

100

90

100

Switzerland:
Relative Hedged Government Bond Total Return Index*

-2

0

2

-2

0

2

1990 1995 2000 2005 2010 2015 2020 2025

MRB Relative Cyclical Momentum Indicator**
Relatively
Overbought

Relatively
Oversold

*  Hedged using 3-month forward currency contracts; relative to market-capitalization
    weighted DM aggregate; smoothed; source: MRB calculation
** Standardized

0

2

4

0

2

4
10-Year
2-Year

Government Bond Yield (%):
Switzerland:

0

1

2

0

1

2

1995 2000 2005 2010 2015 2020 2025

2 / 10 Yield Curve*

* 10-year bond yield minus 2-year bond yield

0

2

4

6

0

2

4

6

Switzerland
Developed Market*
(all panels)

10-Year Government Bond Yield (%):

Nominal

-4

0

4

-4

0

4

1995 2000 2005 2010 2015 2020 2025

Real**

*  GDP-weighted aggregate
** Deflated by headline CPI inflation; sources: national sources and IMF

© 05/2025 © 05/2025

© 05/2025 © 05/2025



    24M R B  PA R T N E R S  I N C .  m  w w w . m r b p a r t n e r s . c o m  m  C o p y r i g h t  2 0 2 4 © ( s e e  f i n a l  p a g e  f o r  f u l l  c o p y r i g h t )

mrb MRB FIXED INCOME INDICATORS m May 2025 

0

20

40

0

20

40
Broad Money M2* (%YoY)

Switzerland:

0

4

8

12

0

4

8

12

1990 1995 2000 2005 2010 2015 2020 2025

Private Sector Credit* (%YoY)

* Source: Swiss National Bank

-1

0

1

2

3

-1

0

1

2

3

Headline
Core*

CPI (%YoY):Switzerland:

SNB 2%
Target (Headline)

-5

0

-5

0

2000 2005 2010 2015 2020 2025

Output Gap** (% of Potential GDP)

*  Excludes food and energy
** Source: SNB

Switzerland: Neutral
Monetary Policy Liquidity & Credit

Growth Momentum Inflation

0

2

4

0

2

4

Policy Rate (%)

Switzerland:

-1

0

1

-1

0

1

1995 2000 2005 2010 2015 2020 2025

MRB Monetary Policy Pressure Gauge*

Tighter Policy
Required

Easier Policy
Required

* Includes a growth and inflation component; standardized
Note: Shaded when MRB Monetary Policy Pressure Gauge is above zero

40

50

60

70

40

50

60

70

Switzerland:
PMI Manufacturing Index*

-1

0

1

-1

0

1

2000 2005 2010 2015 2020 2025

MRB Monetary Policy Pressure Gauge:
Growth Component**

Stronger
Growth

Weaker
Growth

*  Source: Credit Suisse
** Includes business and consumer sectors, labor market and financial conditions; standardized

© 05/2025
© 05/2025

© 05/2025 © 05/2025



    25M R B  PA R T N E R S  I N C .  m  w w w . m r b p a r t n e r s . c o m  m  C o p y r i g h t  2 0 2 4 © ( s e e  f i n a l  p a g e  f o r  f u l l  c o p y r i g h t )

mrb MRB FIXED INCOME INDICATORS m May 2025 

4

8

12

4

8

12

10-Year Government Yield (%)
MRB Fair Value Measure* (%)

U.K.:

-2

0

2

4

-2

0

2

4

1980 1985 1990 1995 2000 2005 2010 2015 2020 2025

MRB Bond Valuation Model**

Undervalued

Overvalued

*  Includes long-term economic growth and inflation measures
** 10-year government bond yield minus MRB Fair Value Measure; standardized

U.K.: Overweight
Relative Price Performance Yield Curve

Real & Nominal Yields Valuation

80

90

100

80

90

100

U.K.:
Relative Hedged Government Bond Total Return Index*

-4

-2

0

2

-4

-2

0

2

1990 1995 2000 2005 2010 2015 2020 2025

MRB Relative Cyclical Momentum Indicator**

Relatively
Overbought

Relatively
Oversold

*  Hedged using 3-month forward currency contracts; relative to market-capitalization
    weighted DM aggregate; smoothed; source: MRB calculation
** Standardized

0

2

4

6

8

0

2

4

6

8
10-Year
2-Year

Government Bond Yield (%):
U.K.:

0

2

0

2

1995 2000 2005 2010 2015 2020 2025

2 / 10 Yield Curve*

* 10-year bond yield minus 2-year bond yield

2

4

6

8

2

4

6

8U.K.
Developed Market*
(all panels)

10-Year Government Bond Yield (%):

Nominal

-5

0

5

-5

0

5

1995 2000 2005 2010 2015 2020 2025

Real**

*  GDP-weighted aggregate
** Deflated by headline CPI inflation; sources: national sources and IMF

© 05/2025 © 05/2025

© 05/2025
© 05/2025



    26M R B  PA R T N E R S  I N C .  m  w w w . m r b p a r t n e r s . c o m  m  C o p y r i g h t  2 0 2 4 © ( s e e  f i n a l  p a g e  f o r  f u l l  c o p y r i g h t )

mrb MRB FIXED INCOME INDICATORS m May 2025 

0

10

20

0

10

20Broad Money M3* (%YoY)U.K.:

-10

0

10

20

-10

0

10

20

1990 1995 2000 2005 2010 2015 2020 2025

Private Sector Credit** (%YoY)

* Source: Bank of England
** M4 lending excluding intermediate OFCs

U.K.: Overweight
Monetary Policy Liquidity & Credit

Growth Momentum Inflation

2

4

6

2

4

6

Policy Rate (%)
U.K.:

-2

-1

0

-2

-1

0

1995 2000 2005 2010 2015 2020 2025

MRB Monetary Policy Pressure Gauge*
Tighter Policy
Required

Easier Policy
Required

* Includes a growth and inflation component; standardized
Note: Shaded when MRB Monetary Policy Pressure Gauge is above zero

0

4

8

0

4

8

Headline
Core*

CPI (%YoY):

BoE 2%
Target (Headline)

U.K.:

1

2

3

4

1

2

3

4

1995 2000 2005 2010 2015 2020 2025

10-Year Breakeven Inflation Rate (%)

* Excludes food and energy

20

40

60

20

40

60

Manufacturing
Services

U.K.: PMI*:

-2

0

-2

0

2000 2005 2010 2015 2020 2025

MRB Monetary Policy Pressure Gauge**:
Growth Component Stronger

Growth

Weaker
Growth

*  Source: Markit Economics
** Includes business and consumer sectors, labor market and financial conditions; standardized

© 05/2025 © 05/2025

© 05/2025 © 05/2025



    27M R B  PA R T N E R S  I N C .  m  w w w . m r b p a r t n e r s . c o m  m  C o p y r i g h t  2 0 2 4 © ( s e e  f i n a l  p a g e  f o r  f u l l  c o p y r i g h t )

mrb MRB FIXED INCOME INDICATORS m May 2025 

4

8

12

4

8

12

10-Year Government Yield (%)
MRB Fair Value Measure* (%)

U.S.:

-2

0

2

-2

0

2

1980 1985 1990 1995 2000 2005 2010 2015 2020 2025

MRB Bond Valuation Model**

Undervalued

Overvalued

*  Includes long-term economic growth and inflation measures
** 10-year government bond yield minus MRB Fair Value Measure; standardized

U.S.: Neutral
Relative Price Performance Yield Curve

Real & Nominal Yields Valuation

80

90

100

80

90

100

U.S.:
Relative Hedged Government Bond Total Return Index*

-2

0

2

-2

0

2

1990 1995 2000 2005 2010 2015 2020 2025

MRB Relative Cyclical Momentum Indicator**

Relatively
Overbought

Relatively
Oversold

*  Hedged using 3-month forward currency contracts; relative to market-capitalization
    weighted DM aggregate; smoothed; source: MRB calculation
** Standardized

2

4

6

8

2

4

6

8

10-Year
2-Year

Government Bond Yield (%):
U.S.:

-1

0

1

2

-1

0

1

2

1995 2000 2005 2010 2015 2020 2025

2 / 10 Yield Curve*

* 10-year bond yield minus 2-year bond yield

2

4

6

2

4

6

U.S.
Developed Market*
(all panels)

10-Year Government Bond Yield (%):

Nominal

-5

0

5

-5

0

5

1995 2000 2005 2010 2015 2020 2025

Real**

*  GDP-weighted aggregate
** Deflated by headline CPI inflation; sources: national sources and IMF

© 05/2025
© 05/2025

© 05/2025© 05/2025



    28M R B  PA R T N E R S  I N C .  m  w w w . m r b p a r t n e r s . c o m  m  C o p y r i g h t  2 0 2 4 © ( s e e  f i n a l  p a g e  f o r  f u l l  c o p y r i g h t )

mrb MRB FIXED INCOME INDICATORS m May 2025 

0

10

20

0

10

20

Broad Money M2* (%YoY)
U.S.:

0

10

0

10

1995 2000 2005 2010 2015 2020 2025

Private Sector Credit* (%YoY)

* Source: Federal Reserve

U.S.: Neutral
Monetary Policy Liquidity & Credit

Growth Momentum Inflation

2

4

6

2

4

6

Policy Rate (%)U.S.:

-2

-1

0

1

-2

-1

0

1

1995 2000 2005 2010 2015 2020 2025

MRB Monetary Policy Pressure Gauge*

Tighter Policy
Required

Easier Policy
Required

* Includes a growth and inflation component; standardized
Note: Shaded when MRB Monetary Policy Pressure Gauge is above zero

0

4

8

0

4

8

Headline
Core*

CPI (%YoY):

Fed 2%
Target (Core)

U.S.:

0

1

2

3

0

1

2

3

2000 2005 2010 2015 2020 2025

10-Year Breakeven Inflation Rate (%)

* Excludes food and energy

40

50

60

40

50

60

Manufacturing
Nonmanufacturing

U.S.: ISM*:

-3

-2

-1

0

-3

-2

-1

0

1990 1995 2000 2005 2010 2015 2020 2025

MRB Monetary Policy Pressure Gauge**:
Growth Component Stronger

Growth

Weaker
Growth

*  Source: Institute for Supply Management
** Includes business and consumer sectors, labor market and financial conditions; standardized

© 05/2025 © 05/2025

© 05/2025

© 05/2025



MacroResearch Board

I n d e p e n d e n t  I n v e s t m e n t  S t r a t e g y

partnersmrb

    29

MacroResearch Board

I n d e p e n d e n t  I n v e s t m e n t  S t r a t e g y

partnersmrb

M R B  PA R T N E R S  I N C  .  m  w w w  . m r b p a r t n e r s  . c o m  m  C o p y r i g h t  2 0 2 4 ©

MRB - Macro Research Board is an independent 
top-down research firm that provides integrated, 
global, multi-asset investment strategy as well as 
actionable absolute and relative return ideas. Our 
views incorporate a long-term outlook based on  
in-depth thematic research, together with a rigorous set 
of frameworks and forecasting models/indicators that 
drive 6-12 month asset market performance. MRB’s team 
of analysts and strategists leverage the firm’s robust 
research engine and their extensive experience to form 
one cohesive house view and ensure that investment 
strategy is articulated in a client-friendly manner.  

Copyright 2024©, MRB Partners Inc.  All rights reserved.

The information, recommendations and other materials presented in this document are provided for information purposes only and should not be considered as 
an offer or solicitation to sell or buy securities or other financial instruments or products, nor to constitute any advice or recommendation with respect to such 
securities or financial instruments or products. This document is produced for general circulation and as such represents the general views of MRB Partners Inc., 
and does not constitute recommendations or advice for any specific person or entity receiving it. 

This document is the property of MRB Partners Inc. and should not be circulated without the express authorization of MRB Partners Inc. Any use of graphs, text 
or other material from this report by the recipient must acknowledge MRB Partners Inc. as the source and requires advance authorization. 

MRB Partners Inc. relies on a variety of data providers for economic and financial market information. The data used in this report are judged to be reliable, but 
MRB Partners Inc. cannot be held accountable for the accuracy of data used herein.

For more information, please contact: 
Client Relations  
clientrelations@mrbpartners .com 

MRB Research Coverage

m Weekly Macro Strategy m Regional Equity Strategy

m Global Macro & Investment Themes m U.S. Equity Sectors Strategy

m Global Asset Allocation m Global Fixed Income Strategy

m Absolute Return Strategy m Foreign Exchange Strategy 

m U.S. & Developed Market Strategy m Commodity Strategy

m China & Emerging Market Strategy m Webcasts & Live Events

Montreal
1275 Ave. des Canadiens-de-Montréal, Suite 500
Montreal, Quebec H3B 0G4, Canada
Tel +1 514 558 1515

New York 
1345 Avenue of the Americas, FL 2 
New York, NY, 10105, United States 
Tel +1 212 390 1148

London
24 Old Bond Street, 3rd Floor,  
London, W1S 4AP, United Kingdom
Tel (+)44 (0) 20 3523 9618

mailto:clientrelations%40mrbpartners.com?subject=
https://www.mrbpartners.com/category/all-reports/weekly-macro-strategy/
https://www.mrbpartners.com/category/all-reports/asset-class-reports/equities/
https://www.mrbpartners.com/category/all-reports/research-reports/themes/
https://www.mrbpartners.com/category/all-reports/asset-class-reports/equities/
https://www.mrbpartners.com/category/all-reports/asset-class-reports/asset-allocation-asset-allocation/
https://www.mrbpartners.com/category/all-reports/asset-class-reports/fixed-income/
https://www.mrbpartners.com/category/all-reports/asset-class-reports/absolute-return/
https://www.mrbpartners.com/category/all-reports/asset-class-reports/foreign-exchange/
https://www.mrbpartners.com/category/all-reports/research-reports/economics-and-policy/
https://www.mrbpartners.com/category/all-reports/asset-class-reports/commodities/
https://www.mrbpartners.com/category/all-reports/research-reports/emerging-markets/
https://www.mrbpartners.com/category/webcasts/

